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Daily Market Outlook
Geopolitics Whipsaw Markets

e Geopolitics Whipsaw Markets: Conflicting Middle East signals left Sim Moh Siong
markets directionless, with oil swinging on shifting ceasefire hopes. FX Strategist
Yields rose on inflation worries, but European hawkish repricing (G10 & oil)
looks stretched, and recent USD strength may ease if de-escalation
gains traction. Christopher Wong
e JPY’s Oil Drag: Oil’s spike worsens Japan’s terms-of-trade, fiscal FX Strategist
risks, and BoJ caution. Even with potential de-escalation relief, we (Asia & precious metals)

stay cautious on JPY and keep our end-2026 USDJPY target at 155,
with intervention risks rising near 160.

e Gold firmed, though Tiirkiye’s reported plan to tap its bullion for TRY
support could dent sentiment. But gold -for-FX swaps aren’t reserve
liquidation—they highlight gold’s strategic value in reserve
management.

Geopolitics Whipsaw Markets: Markets struggled for direction as
conflicting headlines on Middle East re-escalation and de-escalation
keptrisk sentiment edgy. Oil initially firmed on media reports that Saudi
Arabia and the UAE might join the conflict against Iran, before reversing
as optimism grew around US-led diplomatic efforts. The New York
Times reported that Washington sent Tehran a 15-point proposal,
following Israel’s Channel 12 report that the US was pushing for a
one-month ceasefire.

Cross-asset moves show investors still view the primary risk through
the lens of oil supply and inflation, not imminent growth deterioration.
European front-end yields led the global rise in rates, but the hawkish
repricing of ECB and BoE expectations appears overdone—particularly
if diplomatic progress takes hold. The USD, supported by safe-haven
flows and the US’s net-energy-exporter status, may also give back some
recent gains should tensions ease.

Preliminary March PMI readings offered the first data snapshot of
conflict spillovers. Across the US, UK and euro area, higher energy costs
pushed input prices sharply higher and extended supplier delivery
times. Surprisingly, services activity showed more drag than
manufacturing, despite less direct exposure to energy prices. Overall,
the PMls suggest rising geopolitical headwinds that could weigh on
households and firms in 2Q26 if oil prices stay elevated.
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JPY’s Oil Drag: The sharp rise in oil prices has added fresh pressure on
the JPY, hitting Japan through weaker terms-of-trade, heightened fiscal
concerns, and the risk that the typically cautious Bank of Japan (BolJ)
pauses to reassess. Japan’s large dependence on Middle Eastern energy
imports makes the currency particularly sensitive to geopolitical
shocks. Our base case remains an April BoJ hike after the decision to
stay on hold in March, but the Middle East conflict injects uncertainty
into how policymakers will balance the inflationary oil shock against
fragile sentiment.

A pullback in oil prices—should geopolitical tensions ease—would offer
some limited JPY relief. Even so, we stay cautious and maintain our
end-2026 USDIJPY target of 155. PM Takaichi’s reflation-leaning Bol
appointments have heightened questions about whether BoJ can stay
ahead of the curve on inflation, while markets remain wary of fiscal
slippage driven by rising defence spending. Meanwhile, Reuters
reported that the Ministry of Finance has explored the idea of oil
futures intervention, keeping markets alert. That said, we still see FX
intervention near USDJPY 160 as more likely than direct action in crude
futures.

Gold. Technical rebound. Gold staged a mild rebound overnight, on
media reports of potential 1-month period ceasefire between US and
Iran while there were also reports that of reopening of the straits of
Hormuz. To recap, gold fell by as much as ~18% at one point over a 4-
day period. Hawkish re-pricing of the Fed was the latest trigger post-
FOMC last week. Higher energy prices amid heightened geopolitical
tensions in Iran risks keeping inflation pressures elevated. Real yields
have risen with 10y TIPS yield at 2% handle. This had created a less
favourable backdrop for gold.

Separately, Tirkiye was said to consider using its gold holdings to
defend the Lira. This can add to near-term supply and weigh on
sentiment at the margin. But gold-for-FX swap is different from outright
reserve liquidation. In this case, gold is temporarily pledged and is
expected to return, so it does not change the long-term supply-demand
dynamics. In fact, the usage of gold-for-FX swaps underscores the role
of gold in reserves management and that gold is also a source of
liquidity. In the near term, gold is likely to remain sensitive to shifts in
Fed expectations, real yields and USD direction. Gold was last seen at
4460 levels. Bearish momentum on daily chart intact while RSI shows
tentative signs of turnaround from oversold conditions. Technical
rebound not ruled out. Resistance at 4610 (100 DMA). Support at 4280,
4097 (200 DMA).
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USDSGD. 2-way risks. USDSGD eased overnight, in response to de-
escalation headlines. Israel’s media reported potential US-Iran
ceasefire. But some scepticism remains. Pair was last seen at 1.2780
levels. Bullish momentum on daily chart faded while RSI was flat. 2-way
trades likely. Support at 1.2730/60 levels (21, 50 DMAs), 1.2710 (23.6%
fibo) and 1.2620 levels. Resistance here at 1.2780 (38.2% fibo),
1.2830/60 levels (50% fibo retracement of Nov high to 2026 low, 100,
200 DMAs). The February CPI print (core at 1.4% YoY; headline at 1.2%)
predates the March oil shock, but the pickup in core inflation points to
firming underlying price pressures, even as headline softened on
accommodation and private transport. In the accompanying
statement, MAS has also flagged that rising global energy prices will lift
import cost pressures in the near term, and that MAS is assessing
recent developments and will provide an update to inflation outlook in
upcoming Monetary Policy Statement in Apr. While markets have
largely priced in MAS tightening expectations, this backdrop should
help to anchor relative SGD strength, unless USD see another sustained
leg higher in a big way.

Technical Levels Table

-W iose 1350 WWWWWWWW

Resistance 2 1.166%  1569.63 1.3496 0.7954  0.7072 0.5909 1.3820 1.2859 74.08
Spot 1.1617  1588.67  1.3419 0.7879  0.6994 0.5837 1.3758 1.2774  59.94 93.87

Support 2 1.1527 157.81 1.3310  0.7824  0.6%00 0.5757 1.36%94 4244 1.2699  52.50 93.53

Bollinger Band

Bollinger Lower 1.1415 156.11 1.3256 0.770%  0.6943 0.5772  1.355% 4398 1.2666  57.40 90.20

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank"), Bank of Singapore Limited (*BOS"”, OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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